UNITED STATES DEPARTMENT OF AGRICULTURE
OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20250


Dear Employees,
I want to provide you with a brief update regarding where we stand on USDA’s budget for Fiscal Year 2013. 
The Department is currently operating under a continuing resolution through March 27, 2013.  Congress is currently in the process of considering legislation to provide funding through the remainder of the fiscal year.  On March 6, the House of Representatives approved a Continuing Resolution that would provide funding for USDA and other Federal agencies through September 20, 2013. The House budget maintains the 5.1 percent across-the-board funding reductions provided under the Budget Control Act of 2011.  This bill also included an additional across-the-board cut of .098 percent for each budget line item.  
Early next week, the Senate is expected to resume considering their version of an appropriations bill that would fund the Department through the remainder of the fiscal year.  As introduced, the bill would also maintain the sequester reductions and implement an additional across-the-board reduction of 2.5 percent.  
In the coming days, I will have more to report on the status of our budget for the remainder of the fiscal year.  
As we continue with our efforts to implement the sequester across the Department, I’d like to remind folks that USDA is in a much more favorable position to carry out mission-critical aspects of our work, thanks to your efforts to achieve more than $700 million in efficiencies over recent years. 
For example, the National Finance Center (NFC) recently announced an agreement with the Department of Health and Human Services (HHS) to manage the servicing of HHS’s personnel and payroll transactions.  The NFC has established itself as a center of excellence at providing shared services to more than 700,000 Federal employees, including HHS. This effort will allow NFC to reduce its payroll and personnel rates by 10%-15% across its customer base. By establishing centers of excellence, we are building more capacity for USDA to get the job done – even as budgets tighten. Hats off to NFC for its great work.
As always, thank you for your ongoing work to carry out our mission-critical priorities on behalf of the American people. I’m proud of this Department’s ability to continue delivering results, even during this uncertain budget time. 
Sincerely,
Tom Vilsack
