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United States Department of Agriculture

Research, Education, and Economics

Agricultural Research Service

February 15, 2011
SUBJECT:
Fiscal Year 2012 Budget Proposal for ARS
            TO:
ARS Employees

      FROM:
Edward B. Knipling
/s/
Administrator

While Congress continues to review and make recommendations to fund the Federal Government for the balance of fiscal year (FY) 2011 beyond the current Continuing Resolution (CR) budget which expires on March 4, the President submitted his FY 2012 budget proposal to Congress yesterday, Monday, February 14, 2011.  Overall, the Administration’s budget proposal responds to the challenge the Nation faces in making targeted investments while reducing the Federal deficit in efforts to secure our country’s financial future.    
Because of the current CR, the President’s FY 2012 budget request for ARS is based upon our FY 2010 operating level.  The President’s FY 2012 budget request for ARS is $1,137,690,000, a net decrease of $41,949,000 or 3.6 percent below our current operating level.
Within the total budget recommendation for ARS, $55.7 million is provided to enhance high priority research initiatives that address the Administration’s science and technology priorities.  These increases place emphasis on research in bioenergy/biomass, animal and crop breeding and protection, food safety, human nutrition, global climate change, scientific collections, and production systems to support sustainable agriculture at ARS laboratories where these types of research are already underway.  Also included in the budget is a $3 million increase to the Agency’s existing resources dedicated to support the repair and maintenance of ARS facilities, to help sustain our long term capacity to carry out USDA research.   

To finance these proposed enhancements, $58.8 million of ongoing ARS programs are proposed for reduction or termination.  This includes 10 Laboratory or Research Unit closures ($38.7 million) along with some discontinued extramural cooperative agreements with our University 
partners ($20.1 million).  Additionally, $41.9 million in congressionally earmarked projects are proposed for termination to provide savings and to support deficit reduction.  In total, the ARS budget proposal includes $100.7 million in proposed reductions to ongoing inhouse and cooperative research programs.    
Approximately 400 ARS employees are potentially impacted by the proposed budget reductions. Agency officials personally notified all those potentially impacted employees yesterday.  Contacts are also being made to our many valued cooperators and stakeholders.  I want to reaffirm that ARS employees are our most treasured asset and as such, we will utilize every means at our disposal to place them in position vacancies in non-impacted programs, new positions to be established to carry out enhanced research programs, or to otherwise minimize the impacts.

Congressional action on the FY 2012 budget recommendations is required which will take place in the coming months.  While it is difficult to predict the timeline for Congressional action or the final outcome, the FY 2012 budget enacted by Congress will become effective no sooner than October 1, 2011, the beginning of FY 2012.  
We are sensitive to all the implications of this budget proposal and the consequences of decisions made by the Administration and Congress.  We will keep you advised of further actions by the Congress regarding the President’s FY 2012 Budget Proposal as well as their interim actions on the current CR and FY 2011 Appropriation.
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